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I Corporate Outline

<Corporate outline>

B Corporate name: Paramount Bed Holdings Co., Ltd.
W Capital: 4,207.43 million yen (as of March 31, 2023)
B Representatives: Chairperson : Kyosuke Kimura
President and CEO : Tomohiko Kimura
B Net sales: 99,009 million yen (consolidated sales for FYE 3/2023)
B Number of employees: 3,946 (consolidated, as of March 31, 2023)

<Group principles>
We create comfortable healthcare environments

through cutting-edge technology with a human touch.

<Statement>
as human, for human
<Paramount Vision 2030>

Smiles for everyone from medical and nursing care to health field
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I Outline of subsidiaries 1
Paramount Bed Co., Ltd.

@ Incorporated: May 1950
@ Capital: 6.59 billion yen
@® Number of employees: 941 (as of March 31, 2023)

manufacturing

- Enhance added-values of our products
- Enrich the product offering of bed-side fixtures/fittings for hospital rooms and wards
- Further contribution for nursing/nursing-care activities
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| Outline of subsidiaries 2
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B Develop maintenance and rental/wholesale business to expand our coverage outside of manufacturing business
B Group-wide comprehensive support for the development of comfortable healthcare environment

Paratechno Co., Ltd. H Business domains of the Group
Maintenance service business lv facilities
@ Incorporated: July 2002 | faciliti y H
@ Capital: 80 million yen alCal Tacllities ome-care users
@ Number of employees: 1,021 (as of March 31, 2023)
Medical device
N:ai" services 4 cleanine of beds for hosoitals. and distributors Suppliers of rental
nsl?ectlfon,.l.rtepaw and cleaning of beds for hospitals an welfare care pl"OdUCtS
welfare facilities etc.
*Leasing, leasing with maintenance service, or short—term /\
rental etc., for the purchase of Paramount Bed products Offering products

*Contract service of nursing assistants etc. and services

Paramount Care Servi

<Rental and wholesale business of
velfare care products>

Paratechno

<Maintenance service business>

Paramount Care Service Co., Ltd.

Rental and wholesale business of

@ Incorporated: April 2004 elfare care products

@ Capital: 491.5 million yen

@ Number of employees: 1,259 (as of March 31, 2023)
Paramount Bed

Joined Paramount Bed Group in October 2007.

'Rental and wholesale of welfare care products’ is the
business to lease welfare equipments (beds, wheelchairs
etc.) to the suppliers who directly rent them to users.

<Manufacturing and marketing> '
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Quarterly Trends
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(unit : million yen)

FYE3/2021 FYE3/2022 FYE3/2023 FYE3/2024

Net Sales 1Q Yo 2Q Yoy 3Q YoY 4Q Yo 1Q Yoy 2Q Yo 3Q Yoy 4Q YoY 1Q Yo 2Q YoY 3Q Yo 4Q Yoy 1Q YoY 2Q Yo

Medical care business 6,433 -57% 7952 -21.0% 8249 -1.2%| 10,810 1.0%| 7441 157% 7987 04% 9,126 10.6% 9,675 -105%| 8571 15.2% 9361 17.2% 9,266 1.5%| 10,090 43%| 9,186 7.2%| 10584 13.1%

Japan 4,556 -28.0% 6,171 -28.0% 6,382 0.8% 8,658 -4.3% 5776 26.8% 6,003 -2.7% 7,006 9.8% 7,648 -11.7% 6,738 16.7% 6,736 12.2% 7312 4.4% 7,941 3.8% 6,910 2.5% 8,030 19.2%

Oversea 1,876 30.2%| 1,780 19.1%| 1866 -7.6%| 2151 30.3%| 1,665 -11.2%| 1983 114%| 2120 13.6% 2026 -5.8%] 1832 10.0%| 2625 324%| 1953 -7.9%| 2149 6.1%| 2275 24.2%| 2553 -2.7%

Nursing care business 9,843 -2.0% 12,286 7.6%| 13,153 26.3%| 15,198 -1.3%| 12,056 225%| 11,887 -3.2% 12,606 -4.2%| 15,767 3.7%| 13,085 8.5%| 13,712 15.4%| 13,901 10.3% 16,822 6.7%| 13,953 6.6%| 13,814 0.7%

Japan nursing facility 1,778 -19.7%| 2,816 -17.6%| 3,468 51.9% 5952 27.2%| 2558 43.9% 2264 -19.6% 2,808 -19.0% 5811 -24%| 2351 -81% 2980 31.6% 3,021 76% 6558 129%| 3,090 31.6% 2,806 -58%
Japan home care 7,998 3.7% 9,383 18.9% 9,580 19.7% 9,087 13.8% 9,258 15.8% 9,419 0.4% 9,662 0.9% 9,515 47%| 10,538 13.8%| 10,657 12.1%| 10,712 10.9%| 10,091 6.1%) 10,611 0.7% 10,804 2.3%

Oversea 67 -44.2% 85 -17.5% 104 -18.1% 158 -16.8% 239 256.7% 203 138.8% 134 28.8% 441 177.6% 194 -18.8% 174 -14.3% 167 24.6% 171 _-61.2% 250 28.7% 202 16.0%

Health promotion business 306 15.5% 410  23.9% 463  37.0% 404  36.5% 505 65.0% 514  25.4% 582 25.7% 539 33.4% 653 29.3% 623  21.2% 658 13.1% 582 8.0% 700 7.1% 582 -6.6%

Japan 306 15.5% 410 23.9% 463 37.0% 404 36.5% 505 65.0% 514 25.4% 582 25.7% 539 33.4% 653 29.3% 623 21.2% 658 13.1% 582  8.0% 700  7.1% 582 -6.6%
Oversea 0 0.0% 0 00% 0 0.0% 0 00% 0 00% 0 0.0% 0 00% 0 0.0% 0 0.0% 0 00% 0 0.0% 0 00% 0 0.0% 0 00%
Others 458 - 357 - 447 - 396 -15.2% 417 -9.0% 427 19.6% 405 -9.3% 412 35.1% 442 6.0% 399  -6.6% 428  5.7% 407 -1.2% 477 8.0% 422  5.6%
Total 17,041 -0.6% 21,006 -3.7% 22313 16.8% 26,809 10.2%| 20,420 19.8%| 20,816 -0.9% 22,720 18% 26,394 -15%| 22,752 11.4% 24,097 158% 24,255 6.8% 27,903 57%) 24318 6.9% 25402 5.4%

Operating profit]| 1435 -195% 3211 1.7% 3598 70.9% 3338 16.7%| 3,126 117.8% 3170 -13% 3685 24% 2373 -28.9%[ 3210 2.7% 3007 -5.1% 3578 -2.9% 3656 54.1%| 3258 1.5% 3221 7.1%
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I Distribution structure of welfare equipments in Japan
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m Users can utilize the nursing-care insurance to use welfare equipments such as 'nursing-care beds' by
paying 10% of the rental costs

m 'Welfare equipment rental service providers' who lease the equipments to the users can own 'nursing-care
beds' as their own assets, or sub-lease them that are leased from 'rental and wholesale business
operators' as their business model.

B Paramount Care Service Co., Ltd., is a 'rental and wholesale business operator'.

Rental and wholesale Welfare equipment

business operators rental service providers
(including Paramount Care (brokers)
Service)

Suppliers of rental

welfare care products
(with own products)

<
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=
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Nursing-care insurance

Copyright (C) 2023 Paramount Bed Holdings CO.,LTD. All Rights Reserved.




Market size for medical/nursing care beds in Japan
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Medical institutions / Elderly facilities / Home care

acilities

aouBINSUI 81B0-BuISINN/8oURINSUI [BOIPSIA

aoue.INsUl
Aq pa1anod 10N

*For the dotted circles, only part
of the people use the beds.

* Source: 'Statistical survey on medical institutions' by the Ministry of Health, Labor and Welfare (MHLW) (Summary at the end of Jul. 2023, Table 1, 2 and 14 of 'Monthly
report on the payment of nursing-care benefit' (for applications examined in Jul. 2023) etc.
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I Market trend of medical/nursing-care beds in Japan
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Market size of medlcal/nursmg'care beds Trend in the number of hospitals and different types of hospital beds
350 Number of hospital beds by type (unit: 1,000) Number of
— hospitals
300 = General Recuperation |Others Total
250 [ — ] ] e End of January 2023 886 277 328 1,491 8,152
200 [ — —1 —1 — — —1
End of January 2022 887 282 329 1,498 8,193
150 H  — — — — M — — —
End of January 2021 887 290 332 1,509 8,236
100 M — — 1 — 1 — — —1 ~
End of January 2020 888 305 333 1,526 8,281
50 H — — — — M — — —
End of January 2019 890 316 336 1,542 8,355
3/'06 3/07 3/08 3/09 3/10 3/11 3/12 3/13 3/14 3/15 3/'16 3/17 3/18 3/'19 3/'20 3/'21 3/22 3/23 End of January 2018 891 325 339 1,555 8,401
(unit: 1,000) L n . I
* '(Statistical) survey on medical institutions' by MHLW
By FYE 306 | aror | zos | a0 | a0 | a1 | sz | s1s | ar1a | a5 | a6 | a7 | sis | srie | w20 | w2t | w22 | s
N,,u‘::;;e,rno;;:,e;s 327| 184| 182| 185| 202| 235| 272| 252| 251| 254| 202| 218| 206| 203| 181| 220] 256| 245 * Other hospital beds: total of the beds for psy chiatric, tuberculosis and infectious diseases
Source: Production statistics of Japan Bed Industry Association * Number of beds: fractions less than 1,000 are rounded of f per each ty pe
Trend in the number of nursing-care facilities and residents
Number of facilities Number of residents (unit: 1,000)
2020 2021 2022| 2023 2020 2021 2022] 2023
Special nursing facilities for the elderly 8,145 8,221 8,330 8,407 558 563 572 570
Healthcare facilities for the elderly 4,275 4,249 4,233 4,21 5 362 357 355 346
Recuperation-based medical care facilities for the
elderly 753 500 365 258 30 16 10 6
Care aid medical center 297 558 656 746 18 34 39 43

* Source: 'Monthly study report on the pay ment of nursing-care benefit' (table 2 and 25) by the MHLW, as of January end
in each year

* Number of residents: fractions less than 1,000 are rounded of f
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I Nursing-care beds covered by the nursing-care insurance
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Trend of insurance benefit payment for rental nursing-care beds (special bed)
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

April | october| April | actover| April | october| April | october| April | octover] April | october| April | actover] April | october| April | october| April | octover] April | october| April | octover] April | october] April | october| April | actover] April | october| April | october

Number of beds

(unit: 1,000) 678.7|495.0 [489.0 | 515.9| 522.8| 543.4| 557.7| 581.7| 600.1| 621.6| 636.6| 666.9] 689| 712.8| 734.9| 757.5| 769| 794.3| 808.6| 833.1| 838.9] 863.3] 870| 896| 903| 929| 933| 955 963| 993| 1015| 1038| 1044| 1069
Amount (unit: 100
million y en) 94.0] 69.6| 68.1| 71.2| 71.7| 74.2| 75.5| 78.0| 79.8| 82.5| 83.9| 87.7| 90.0] 93.3] 95.5| 98.3| 99.3| 102.5( 103.7| 106.9| 106.9]| 109.7| 109.7| 112.9] 113.0| 115.9| 113.7| 116.1| 116.9]| 124.1]| 122.9]| 125.1| 125.4| 128.4

Amount per bed

(unit: 1,000 yen) | 13.8| 14.1] 13.9] 13.8| 13.7| 13.6 13.5| 13.4| 13.3| 13.3| 13.2| 13.1| 13.1| 13.1] 13.0| 13.0 12.9| 12.9]| 12.8| 12.8| 12.7| 12.7| 12.6] 12.6] 12.5] 12.5| 12.2| 12.2| 12.1| 12,5 12.1] 12.1| 12.0] 12.0
* Source: 'Monthly report on the payment of nursing-care benefit' (Table 14) by MHLW, monthly data
* Amount and Amount per bed include accessories of beds

* Nursing-care insurance systemw as revised in April 2006, and transitional measures ended in October 2006

Breakdown of insurance benefit payment for the rental nursing-care beds (special
bed) by the degree of care requirements

Total [Care prevention
For January 2023 | number |senice Care senice
Needing | Needing [ Needing | Needing | Needing | Needing | Needing |
support 1|support 2| care 1 care2 | care3 care4 | care5

Users of beds (unit: 1,000) A 1074.7 7.1 25.6 52.7| 346.5| 259.8| 229.5| 153.6

Users of home-care service

(unit: 1,000) B 42424 3394 | 5124 (1,083.0| 956.1 608.6 | 461.0| 279.0
Usage rate of beds (%) A/B 25.3% 21% 5.0% 4.9%| 36.2%| 42.7%| 49.8%| 55.1%

Total [Care prevention
For January 2022 | number [service Care senice
Needing | Needing | Needing | Needing | Needing | Needing | Needing
support 1|support 2| care 1 care2 | care3 care4 | care5

Users of beds (unit: 1,000) A 1046.8 7.3 26.6 536 | 3381 | 2521 | 220.2| 148.8

Users of home-care service

(unit: 1,000) B 41512 329.8| 501.6[1,064.9| 9452 | 5954 | 4424 | 269.0
Usage rate of beds (%) A/B 25.2% 2.2% 5.3% 5.0%| 35.8%| 42.3%| 49.8%| 55.3%
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Expected service volume of the Japanese nursing care insurance business during the 8th business year
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Prepared based on documents released by MHLW on May 14, 2021

of these, small-scale, multi-service

of these, regular visits/immediate care service

(Unit: ‘000 people)

FY2011
Results

60

FY2014
Results

80

FY2017
Results

10
19

compared
to FY2014

25%increase

111 %increasd

FY2020
Results

110
30

compared
to FY2017

100%incressf

58%increase

FY2023
Projections

130
41

compared
to FY2020

19%incre

37 %increase

FY2025
Projections

140
44

compared
to FY2020

23%increase

45%increase

FY2040
Projections

160
o4

compared
to FY2020

43%increase

78%increase

Specified facilities

Group homes

160
160

200
180

230
200

15%increase

11 %0increase

260
210

13%increase

5%
jnorease

300
230

17 %inorease

11 %0increase

320
240

22%increase

15%increase

370
280

43%increase

33%increase

Special nursing home for the elderly
Healthcare facilities for the elderly
(recuparation with nursing—care)

Healthcare facilities for the elderly

Care aid medical center

470
420

540
410

590
410

9%increase

0%increase

620

350
51

Abincrease

670

370
62

8%increase

5%increase

27 %increase

710

390
65

14%increase

10%increase

27 hincrease

820

440
740

31 hincrease

26%increase

45%increase
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Disclaimer:

Forecast figures on the Group's operating performance described in
this material have been prepared based on the available information
as of the release date of the material.

Therefore, actual results may be different from these forecast figures,

due to variety of factors.
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